We analyze a small open economy. The citizens have single-peaked preferences on the tariff rate for an import good. They declare a publicly most preferred tariff rate to the government which has discretion in the choice of the implemented tariff rate. While the government has incentive not to deviate too much from the publicly chosen tariff rate, its final choice is determined by bargaining with a foreign lobby who has a much lower optimal tariff rate and offers monetary transfers to the government in return for lowered tariffs. We show that the expectation of such a foreign influence affects the citizens' voting behavior. Namely, they tend to vote for a more protectionist tariff policy. Moreover, this behavior leads to an increase in transfers by the foreign lobby.
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Devwudfw Zh dqdo|}h d vpdoo rshq hfrqrp|1 Wkh flwl}hqv kdyh vlqjoh0shdnhg suhihuhqfhv rq wkh wdul udwh iru dq lpsruw jrrg1 Wkh| ghfoduh d sxe0 olfo| prvw suhihuuhg wdul udwh wr wkh jryhuqphqw zklfk kdv glvfuhwlrq lq wkh fkrlfh ri wkh lpsohphqwhg wdul udwh1 Zkloh wkh jryhuqphqw kdv lqfhqwlyh qrw wr ghyldwh wrr pxfk iurp wkh sxeolfo| fkrvhq wdul udwh/ lwv qdo fkrlfh lv ghwhuplqhg e| edujdlqlqj zlwk d iruhljq ore0 e|hu zkr kdv d pxfk orzhu rswlpdo wdul udwh dqg rhuv prqhwdu| wudqihuv wr wkh jryhuqphqw lq uhwxuq ri orzhuhg wdulv1 Zh vkrz wkdw wkh h{shfwdwlrq ri vxfk d iruhljq lq xhqfh dhfwv wkh flwl}hqv* yrwlqj ehkdylru1 Qdpho|/ wkh| whqg wr yrwh iru d pruh surwhfwlrqlvw wdul srolf|1 Pruhryhu/ wklv ehkdylru ohdgv wr dq lqfuhdvh lq wudqvihuv e| wkh iruhljq oree|hu1 Wkh deryh h{dpsohv vxjjhvw wkdw lq pdq| frxqwulhv/ wkh pdmrulw| ri wkh sxeolf grhv qrw dssuryh ri wkh wudgh srolflhv uhvxowlqj iurp joredol}dwlrq dqg uhwdoldwh e| yrwlqj iru pruh surwhfwlrqlvw sduwlhv1 Lw vhhpv wkdw wkh sxeolf lv pruh lqwhuhvwhg lq wkh zd| lqfrph lv glvwulexwhg wkdq lq wkh vl}h ri djjuhjdwh lqfrph lwvhoi> dovr/ wkh jryhuqphqwv gr qrw kdyh +ru gr qrw xvh, wkh wrrov wr uhglvwulexwh wkh jdlqv iurp orzhuhg wdulv1 D uhfhqw sroo e| Exvlqhvv Zhhn 4 6`irxqg wkdw zkloh Dphulfdqv djuhh lq sulqflsoh wkdw joredol}dwlrq lv jrrg/ wkh| glvdjuhh zlwk srolflhv iru fduu|lqj lw rxw1 Rqo| 43( ri uhvsrqghqwv ghvfuleh wkhpvhoyhv dv iuhh wudghuv zkhuhdv 84( vd| wkh| duh idlu wudghuv/ dqg 6:( vd| wkh| duh surwhfwlrqlvwv1 Dw wkh vdph wlph/ 9;( ri Dphulfdqv eholhyh joredol}dwlrq gudjv grzq X1V1 zdjhv/ dqg :<( gr qrw zdqw wr jlyh Fklqd qrupdo wudglqj sulylohjhv1
Lq wklv sdshu/ zh ghyhors d srolwlfdo0hfrqrp| prgho wkdw lqwhqgv wr fds0 wxuh wkh deryh revhuydwlrqv1 Zh dqdo|}h d vpdoo rshq hfrqrp| lq zklfk wkh flwl}hqv kdyh vlqjoh0shdnhg suhihuhqfhv rq wkh wdul udwh iru dq lpsruw jrrg1 Wkh flwl}hqv xvh pdmrulw| yrwlqj wr ghwhuplqh d sxeolf srolf| ghfodud0 wlrq pdgh wr dq lqfxpehqw jryhuqphqw1 Wkh jryhuqphqw wkhq edujdlqv zlwk d iruhljq oree|hu rq wkh lpsohphqwhg wdul udwh dv zhoo dv wkh dprxqw ri wudqvihuv wkdw zloo eh pdgh e| wkh oree|hu1 Zh dujxh wkdw zkhq wkh flwl}hqv dqwlflsdwh wkhlu ghprfudwlfdoo| hohfwhg jryhuqphqw wr pdnh srolf| ghflvlrqv edvhg qrw rqo| rq wkh flwl}hqv* suhihuhqfhv exw dovr rq suhihuhqfhv ri rxw0 vlghuv/ wkh| uhvsrqg e| dowhulqj wkhlu yrwlqj ehkdylru1 Qdpho|/ wkh| yrwh iru pruh surwhfwlrqlvw srolflhv wkdq wkh| qrupdoo| zrxog1 Zh dovr dqdo|}h wkh lpsolfdwlrqv ri wklv ehkdylru rq wkh dprxqw ri wudqvihu wkh jryhuqphqw uhfhlyhv iurp deurdg1
Rxu iudphzrun lv vlplodu wr wkdw ri Pd|hu^<`zkr suhvhqwv dqg dqdo|}hv dq rshq hfrqrp| prgho lq zklfk kh vkrzv wkdw wkh djhqwv* suhihuhqfhv rq wkh wdul udwh iru dq lpsruw jrrg duh vlqjoh0shdnhg1 Wklv uhvxow frqvlghudeo| vlpsolhv rxu dqdo|vlv ri wkh yrwlqj ehkdylru vlqfh/ jlyhq wkdw wkh fkrlfh vsdfh lv rqh0glphqvlrqdo dqg wkh djhqwv kdyh vlqjoh0shdnhg suhihuhqfhv/ wkh phgldq ri wkh djhqwv* prvw suhihuuhg wdul udwhv lv pdmrulw| suhihuuhg wr dq| rwkhu dowhuqdwlyh^5`1 Rxu zrun lv dovr uhodwhg wr wkdw ri Jurvvpdq dqg Khospdq^:`zkr dqdo|}h d jdph lq zklfk vshfldo lqwhuhvw jurxsv pdnh frqwulexwlrqv wr lq xhqfh dq lqfxpehqw jryhuqphqw*v fkrlfh ri wudgh srolf| dqg wkh jryhuqphqw dfwv wr pd{lpl}h frqwulexwlrqv dv zhoo dv wkh yrwhuv* zhoo0ehlqj1 Lq rxu prgho/ d iruhljq oree|hu surylghv qdqfldo vxssruw wr wkh jryhuqphqw lq uhwxuq iru ohvv surwhfwlrqlvw wudgh srolflhv1 Zh gr qrw dqdo|}h wkh lpsolfdwlrqv ri grphvwlf oree|lqj exw udwkhu dvvxph wkdw wkh flwl}hqv uhvsrqg wkurxjk yrwlqj ehkdylru1 Dovr/ zh prgho wkh qhjrwldwlrqv ehwzhhq wkh jryhuqphqw dqg wkh iruhljq oree|hu dv d jhqhudo edujdlqlqj surfhvv1 Wkhuhiruh/ rxu uhvxowv krog iru d odujh fodvv ri edujdlqlqj surfhvvhv udqjlqj iurp wkh frrshudwlyh prghov ri Qdvk^43`dqg Ndodl0Vprurglqvn|^;ẁ r wkh qrqfrrshudwlyh prgho ri Uxelqvwhlq^45`1 Wkh sdshu lv rujdql}hg dv iroorzv1 Lq Vhfwlrq 5/ zh suhvhqw wkh prgho1 Lq Vxevhfwlrqv 514 dqg 515/ zh suhvhqw wkh hfrqrplf dqg wkh srolwlfdo iudph0 zrunv/ uhvshfwlyho|1 Lq Vxevhfwlrq 516/ zh ghqh wkh jryhuqphqw dqg wkh iruhljq oree|hu1 Lq Vhfwlrq 6/ zh suhvhqw wkh dqdo|vlv1 Zkloh Vxevhfwlrq 614 dqdo|}hv wkh edujdlqlqj surfhvv dqg ghulyhv wkh uhvxowlqj rxwfrphv/ Vxevhf0 wlrq 615 dqdo|}hv yrwlqj ehkdylru zkhq edujdlqlqj lv qrw dqwlflsdwhg1 Rxu pdlq uhvxowv duh lq vxevhfwlrq 616/ zklfk dqdo|}hv yrwlqj ehkdylru zkhq edu0 jdlqlqj lv dqwlflsdwhg1 Zh frqfoxgh lq Vhfwlrq 71
Prgho
Zh dqdo|}h dq hfrqrp| lq zklfk wkh flwl}hqv kdyh vlqjoh0shdnhg suhihuhqfhv rq wkh wdul udwh iru dq lpsruw jrrg1 Wkh flwl}hqv ghfoduh d srolf| fkrlfh/ | _ wr dq lqfxpehqw jryhuqphqw zkr kdv glvfuhwlrq lq wkh fkrlfh ri wkh lp0 sohphqwhg wdul udwh1 Zkloh wkh jryhuqphqw kdv lqfhqwlyh qrw wr ghyldwh pxfk iurp wkh sxeolfo| ghfoduhg wdul udwh/ lwv qdo fkrlfh lv ghwhuplqhg e| edujdlqlqj zlwk d iruhljq oree|hu1 Wkh prgho lv vshflhg dv iroorzv1
Hfrqrp|
Zh frqvlghu d vpdoo rshq hfrqrp|1 Fdslwdo dqg oderu duh xvhg wr surgxfh wzr frpprglwlhv/ f dqg f 2 1 Wkh idfwruv duh shuihfwo| preloh ehwzhhq wkh wzr lqgxvwulhv/ doo pdunhwv duh frpshwlwlyh/ dqg wkh upv* surgxfwlrq ixqfwlrqv duh krprjhqhrxv ri ghjuhh rqh1 Ohw Z 5 U n eh wkh zruog uhodwlyh sulfh ri wkh uvw jrrg lq whupv ri wkh vhfrqg jrrg1
Zh dvvxph wkdw wkh frxqwu| lpsruwv 5 U n xqlwv ri wkh uvw jrrg1 Wkh jryhuqphqw lpsrvhv d wdul udwh ri | 5 U rq wkh lpsruwv dqg uhfhlyhv d wdul uhyhqxh ri A ' |Z 1 Jlyhq wkh wdul/ wkh grphvwlf uhodwlyh sulfh ri wkh uvw jrrg lv R ' E n |Z1 Ohw c o 5 U n ghqrwh wkh uhdo zdjh udwh dqg wkh uhdo uhqwdo udwh +lq whupv ri wkh vhfrqg jrrg,1
Ohw U ' ic Uj eh wkh vhw ri djhqwv1 Hdfk 5 U lv hqgrzhg zlwk
Ohw t ' S + 1 Zh dvvxph wkdw wkh uhglvwulexwlrq ri wkh wdul uhyhqxh lv lqgh0 shqghqw ri wkh wdul udwh dqg qhxwudo wr wkh lqfrph glvwulexwlrq1 Vshflfdoo|/ jlyhq djhqw *v idfwruv lqfrph vkduh ' n og u n og / klv wdul uhyhqxh lv
Qhxwudolw| lv rewdlqhg vlqfh
Suhihuhqfhv ri wkh djhqwv duh lghqwlfdo dqg krprwkhwlf/ vr wkdw d uhglvwul0 exwlrq ri lqfrph zloo qrw dhfw wkh djjuhjdwh ghpdqg dqg wkh lpsruwv1 Wkh suhihuhqfhv ri djhqw duh uhsuhvhqwhg e| wkh lqgluhfw xwlolw| ixqfwlrq
eh djhqw *v lqgluhfw xwlolw| ixqfwlrq zlwk uhvshfw wr wkh wdul udwh1 Dvvxph wkdw T lv vwulfwo| frqfdyh1 Xqghu wkhvh dvvxpswlrqv/ Pd|hu^<`vkrzv wkdw hdfk djhqw *v rswlpdo +l1h1 prvw suhihuuhg, wdul udwh | lv ghwhuplqhg e| wkh htxdwlrq Lq oljkw ri wklv uhodwlrqvkls/ wkh rswlpdo wdul udwh lv srvlwlyh +qhjdwlyh, iru shrsoh zkr duh uhodwlyho| srruo| +zhoo, hqgrzhg zlwk fdslwdo1 Pruhryhu/ wkh juhdwhu wkh glhuhqfh ehwzhhq lqglylgxdo dqg qdwlrqdo hqgrzphqw udwlrv/ wkh juhdwhu wkh ghyldwlrq ri lqglylgxdoo| rswlpdo wdul udwh iurp iuhh0wudgh srolf|1 Ilqdoo|/ wkh rswlpdo wdul udwh lv }hur iru hdfk shuvrq zkrvh hqgrzphqw udwlr htxdov wkh qdwlrqdo dyhudjh hqgrzphqw udwlr1
Sxeolf suhihuhqfhv
Lqglylgxdo suhihuhqfhv rq wkh wdul udwh duh djjuhjdwhg wr irup sxeolf suhihu0 hqfhv1 Zh dvvxph wkdw wkh pdmrulw| uxoh lv xvhg iru djjuhjdwlrq1 Vshflfdoo|/ ohw U 6@ eh wkh pdmrulw| suhihuhqfh uhodwlrq1 Wkhq/ iru dq| frxsoh ri wdul udwhv
dqg iru hdfk 5 u/ T E| T E| 1 Jlyhq wkdw wkh fkrlfh vsdfh lv rqh0glphqvlrqdo dqg wkh djhqwv kdyh vlqjoh0 shdnhg suhihuhqfhv/ wkh phgldq ri wkh djhqwv* prvw suhihuuhg wdul udwhv lv pdmrulw| suhihuuhg wr dq| rwkhu dowhuqdwlyh^5`1 Zh uhihu wr wklv wdul udwh | 6 dv wkh sxeolfo| prvw suhihuuhg wdul udwh1
Iru prvw qrqvrfldolvw frxqwulhv wkhuh lv vwurqj hylghqfh wkdw fdslwdo0oderu hqgrzphqw glvwulexwlrqv duh vnhzhg wr wkh uljkw1 Zh dvvxph wklv ihdwxuh rq wkh fdslwdo0oderu hqgrzphqw glvwulexwlrq ri rxu prgho1 Wkhuhiruh/ wkh phgldq hqgrzphqw udwlr lv orzhu wkdq wkh phdq dqg dv d uhvxow/ | 6 lv juhdwhu wkdq wkh prvw suhihuuhg wdul udwh iru wkh djhqw zlwk wkh phdq hqgrzphqw udwlr=
Wkh flwl}hqv yrwh rq zklfk wdul udwh wr ghfoduh wr wkh jryhuqphqw1 Lq wklv vhqvh/ zh lqwhusuhw yrwlqj dv dq| irup ri frppxqlfdwlqj d shuvrq*v uhvsrqvh wr d jlyhq srolf| sursrvdo zkhwkhu wkurxjk wkh edoorw/ ohwwhuv wr srolwlfdo uhsuhvhqwdwlyhv/ sduwlflsdwlrq lq srolwlfdo phhwlqjv/ ru sxeolf ghprqvwudwlrqv1 Li wkh djhqwv h{shfw wkh jryhuqphqw wr glvwruw wkh sxeolfo| ghfoduhg wdul udwh/ wkhlu suhihuhqfhv rq wkh sxeolf ghfodudwlrq grhv qrw qhfhvvdulo| frlqflgh zlwk wkhlu suhihuhqfhv rq wkh wdul udwh1 Udwkhu/ hdfk djhqw*v suhihuhqfhv rq wkh sxeolf ghfodudwlrq lv lqgxfhg e| klv suhihuhqfhv rq wkh wdul udwh dv zhoo dv wkh glvwruwlrq kh h{shfwv iurp wkh jryhuqphqw1
Iru hdfk 5 U/ ohw` uhsuhvhqw djhqw *v suhihuhqfhv rq wkh sxeolf ghfodudwlrq1 Iru qrz/ dvvxph wkdw wkh suhihuhqfhv rq wkh sxeolf ghfodudwlrq/ zkhq djjuhjdwhg e| wkh pdmrulw| uxoh/ irup d vrfldo suhihuhqfh zlwk d xqltxh pd{lpl}hu/ | _ 1 Zh uhihu wr | _ dv wkh sxeolf ghfodudwlrq1 Lq Vxevhfwlrqv 615 dqg 616/ zh zloo ghulyh hdfk djhqw*v suhihuhqfhv rq wkh sxeolf ghfodudwlrq edvhg rq klv suhihuhqfhv rq wkh wdul udwh dqg klv dqwlflsdwlrq ri zkhwkhu wkh jryhuqphqw zloo edujdlq dzd| wkh sxeolfo| ghfoduhg wdul udwh1
Jryhuqphqw dqg wkh iruhljq oree|hu
Wkhuh lv dq lqfxpehqw jryhuqphqw wkdw kdv glvfuhwlrq lq fkrrvlqj wkh lpsoh0 phqwhg wdul udwh1 Wkh sxeolf lqirupv wkh jryhuqphqw derxw lwv wdul fkrlfh/ | _ 1 Wkh jryhuqphqw*v fkrlfh ri wkh lpsohphqwhg wdul udwh lv dhfwhg e| wzr prwlyhv1
Wkh uvw prwlyh lv sxeolf vxssruw1 Wkh ixuwkhu wkh lpsohphqwhg wdul udwh iurp wkh sxeolf ghfodudwlrq | _ / wkh juhdwhu wkh vrfldo xquhvw dqg orzhu wkh suredelolw| ri uhhohfwlrq1 Zh dvvxph wkdw | _ lv wkh rqo| lqirupdwlrq wkdw wkh jryhuqphqw kdv uhjduglqj wkh sxeolf suhihuhqfhv1 Wkh vhfrqg prwlyh lv iruhljq vxssruw1 Wkh jryhuqphqw*v ghflvlrq lv dhfwhg e| d iruhljq oree|hu zkrvh prvw suhihuuhg wdul udwh/ | s lv orzhu wkdq wkdw ri wkh phgldq yrwhu=
Vlqfh wkhuh lv qr vljq olplwdwlrq rq | s / lw pljkw uhihu wr d orzhu wdul udwh/ wr d vxevlg|/ ru wr }hur wdul2vxevlg|1
Lq uhwxuq ri d orzhu wdul udwh/ wkh iruhljq oree|hu judqwv idyruv wr wkh jryhuqphqw1 Zh dvvxph wkdw wkhvh idyruv fdq eh vxppdul}hg lq prqhwdu| whupv1 Wkhuhiruh/ zh prgho lw dv d wudqvihu iurp wkh iruhljq oree|hu wr wkh jryhuqphqw1
Wkh jryhuqphqw edujdlqv zlwk wkh iruhljq oree|hu rq wkh lpsohphqwhg wdul udwh dv zhoo dv rq wkh dprxqw ri wudqvihu1 Wr vlpsoli| wkh dqdo|vlv/ zh dvvxph wkdw erwk wkh jryhuqphqw*v dqg wkh iruhljq oree|hu*v sd|rv duh txdvl0olqhdu lq wkh prqhwdu| wudqvihu1 Vshflfdoo|/ wkh jryhuqphqw*v sd|r ixqfwlrq lv 
Uhvxowv
Wkh srolwlfdo surfhvv fdq eh vxppdul}hg e| wkh iroorzlqj g|qdplf vwuxfwxuh1 Iluvw/ wkh sxeolf lqirupv wkh jryhuqphqw ri lwv srolf| fkrlfh/ | _ 1 Wkhq/ wkh jryhuqphqw edujdlqv zlwk wkh iruhljq oree|hu rq wkh lpsohphqwhg wdul udwh dv zhoo dv wkh prqhwdu| ehqhwv1 Lq wklv vhfwlrq/ zh uvw dqdo|}h wkh edu0 jdlqlqj surfhvv1 Wkhq zh dqdo|}h wkh irupdwlrq ri wkh sxeolf fkrlfh xqghu wzr glhuhqw dvvxpswlrqv1 Iluvw/ zh dvvxph wkdw edujdlqlqj ehwzhhq wkh jryhuqphqw dqg wkh iruhljq oree|hu lv qrw dqwlflsdwhg e| wkh sxeolf1 Wkhq/ zh dqdo|}h zkdw kdsshqv zkhq wkh sxeolf dqwlflsdwhv edujdlqlqj wr kdsshq1 Lq wklv sdshu/ zh zloo qrw dqdo|}h wkh lq0ehwzhhq fdvh> qdpho|/ wkh sxeolf ehlqj xqfhuwdlq derxw wkh jryhuqphqw*v dwwlwxgh1
Lq wklv vhfwlrq zh ghqh wkh edujdlqlqj rxwfrph1 Zh dvvxph wkdw wkh edu0 jdlqlqj surfhvv lv vxfk wkdw wkh rxwfrph lv Sduhwr rswlpdo dqg lqglylgxdoo| udwlrqdo1 Xqghu wklv udwkhu zhdn dvvxpswlrq/ rqh fdq slqsrlqw wkh rxw0 frph zlwkrxw dq| ixuwkhu vshflfdwlrq1 Wkhuhiruh/ wkh dqdo|vlv dssolhv wr dq| edujdlqlqj surfhvv zkrvh rxwfrphv vdwlvi| wkhvh surshuwlhv/ lqfoxglqj Uxelqvwhlq*v dowhuqdwlqj rhuv jdph^45`1 Iluvw qrwh wkdw li wkh sxeolfo| ghfoduhg wdul udwh lv qrw kljkhu wkdq wkh prvw suhihuuhg wdul udwh ri wkh iruhljq oree|hu +l1h1 | _ | s ,/ wkh xqltxh Sduhwr rswlpdo wdul udwh lv | _ 1 E| lqglylgxdo udwlrqdolw|/ wkhuh lv }hur wudqvihu iurp wkh iruhljq oree|hu wr wkh jryhuqphqw1 Wkh uhvw ri wkh vhfwlrq lv xqghu wkh dvvxpswlrq wkdw | s | _ 1
Ohw E| W c W eh wkh wdul0ehqhw suroh uhvxowlqj iurp wkh edujdlqlqj sur0 fhvv1 Qrwh wkdw/ lq fdvh ri glvdjuhhphqw/ wkh jryhuqphqw lpsohphqwv | _ dqg wkh iruhljq oree|hu grhv qrw pdnh dq| wudqvihuv wr wkh jryhuqphqw1 Lq wklv fdvh wkh jryhuqphqw uhfhlyhv wkh sd|r CE| _ c f ' f dqg wkh iruhljq oree|hu uhfhlyhv wkh sd|r 8
Wkhuhiruh/ wkh edujdlqlqj rxwfrph olhv lq wkh ohqv vkdshg uhjlrq zlwk wkh erxqgdulhv CE|c '
Iurp Sduhwr rswlpdolw|/ lw iroorzv wkdw wkh uhvxowlqj wdul udwh/ | W zloo < vdwlvi| wkh wdqjhqf| frqglwlrq
Vlpsoli|lqj wklv htxdwlrq ohdgv wr wkh frqglwlrq
Qrwh wkdw~E
Jlyhq | W / lqglylgxdo udwlrqdolw| lpsolhv wkdw wkh pd{lpxp ehqhw wudqv0 ihu/ 4@ lv wkh rqh dw zklfk wkh iruhljq oree|hu uhfhlyhv lwv glvdjuhhphqw sd|r=
Vlploduo|/ wkh plqlpxp lqglylgxdoo| udwlrqdo wudqvihu/ 4? lv wkh rqh dw zklfk wkh jryhuqphqw uhfhlyhv lwv glvdjuhhphqw sd|r= 
Qh{w/ zh dqdo|}h wkh hhfw ri wkh edujdlqlqj surfhvv rq wkh djhqwv* yrwlqj ehkdylru1 615 Yrwlqj zkhq edujdlqlqj lv qrw dqwlflsdwhg Vxssrvh wkh sxeolf grhv qrw dqwlflsdwh wkdw wkh sxeolfo| ghfoduhg wdul udwh lv jrlqj wr eh edujdlqhg dzd| e| wkh jryhuqphqw1 Wkdw lv/ hdfk djhqw h{shfwv wkh jryhuqphqw wr lpsohphqw wkh wdul udwh ghfoduhg e| wkh sxeolf1 Wkhq/ hdfk djhqw*v suhihuhqfhv rq wkh wdul udwh frlqflghv zlwk klv suhihuhqfhv rq wkh sxeolf ghfodudwlrq/ 
Wkhuhiruh/ wkhuh lv d glhuhqwldeoh ixqfwlrq 5 vxfk wkdw iru hdfk | _
Iru hdfk djhqw / wkh lqgluhfw xwlolw| ixqfwlrq rq wkh sxeolf ghfodudwlrq lv lqgxfhg e| T dqg 51 Vshflfdoo|/ djhqw *v xwlolw| ixqfwlrq rq wkh sxeolf ghfodudwlrq/` lv dv iroorzv= iru hdfk
Vlqfh 5 lv dq lqfuhdvlqj ixqfwlrq/ wkh rughulqj ri wkh djhqwv zlwk uhvshfw wr wkhlu shdnv dw` dqg T duh lghqwlfdo1 Wkhuhiruh/ wkh djhqw zlwk wkh phgldq fdslwdo0oderu hqgrzphqw udwlr uhpdlqv wkh phgldq yrwhu dqg klv prvw suhihuuhg sxeolf ghfodudwlrq/ h | 6 ehdwv dq| rwkhu dowhuqdwlyh xqghu pdmrulw| yrwlqj1 Jlyhq wkh sxeolf ghfodudwlrq h | 6 / wkh edujdlqlqj surfhvv ohdgv wr wkh wdul udwh 
Frqfoxvlrq
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